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II. 	 METHOD OF PAYMENT 

A. 	 Hospitals that are deemedeligible to receive DSH payments on the basis 
of Low Income Utilizationor both Low Income And Medicaid Utilizationwill 
receive annually a DSH payment that is equal to one-hundredth of one 
percent of non-DSH Medicaid payments for inpatient services for each 
percentage point by whichthe hospital's low income utilization exceeds 25 
percent (i.e., the number of percentage points multiplied by 0.01 percent 
multipliedby the hospital'snon-DSHMedicaid payments for inpatient 
services). 

6.  	 A hospital that is deemed eligible toreceive DSH payments on the basis 
of its Medicaid Inpatient Utilization Rate but has a Low-Income Utilization 
rate that is less than or equal to 25 percent will receive annually a DSH 
payment that is equal to one-hundredthof one percent of non-DSH 
Medicaidpaymentsforinpatientservicesforeachpercentagepoint b 
which the Medicaidinpatientutilization rate exceeds one standard 
deviation above the mean Medicaid inpatient utilizationfor all hospitals in 
New.Jersey(i.e., the number of percentagepointsmultiplied by 0.01 
percentmultiplied by the hospital'snon-DSHMedicaidpaymentsfor 
inpatient services). 

(i) Hospitals with a MedicaidUtilization Rate that is equal to one 
standard deviation above the mean Medicaid inpatient utilization rate for 
all hospitals in New Jerseyshall be consideredashaving a ratethat 
equals one percentage point plus one standard deviation above the mean 
Medicaidinpatientutilization for thepurposes of calculating a DSH 
payment. b 

C. Governmental special rehabilitation(non-acute), or governmental 
hospitalswillreceive a DSH paymentequal to thehospital'scost of 
providing care to Medicaid eligible and uninsured patients using Medicare 
principles of reimbursement,lesspaymentsreceived for Medicaidand 
Uninsured patients. 
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( i )  Effectivewith the State fiscal year that begins on or after 
September 30, 2002, and ends on the last day of the succeeding State 
fiscal year, DSH payments for qualifying high DSH governmental hospitals 
shall equal up to 175 percent of total operating cost of the hospital, less 
anythirdpartyamounts,including all other Medicaidpaymentsand 
payments from non-governmental sources, for services provided by the 
hospital to individualswho are either eligible for medicalassistance or 
uninsured. Qualifying high DSH hospitals are those that have at least a 
20% Medicaidutilizationbasedoninpatient days from the most recent 
auditedMedicaid cost reportsavailableat the effective date of this 
amendment,asdetermined by the Division of MedicalAssistanceand 
health Services. 

D. 	 Paymentsby the Division of MentalHealth services Department of 
Human Services, under a contract for community care services to private 
psychiatric.special(non-acute), and rehabilitation hospitals, that have a 
New Jersey Medicaid utilization that is at least one (1) percent, shall also 
be consideredMedicaidDSH payments. These paymentsrelate to the 
cost of services provided to low incomepatients in accordancewith 
section 1923 (c)(3) of the SocialSecurity Ad. Thispaymentshall not 
affect a hospital's eligibility for or the amount of any other Medicaid DSH 
payment as set forth in A or B above. 
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